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NOTIFICATION OF PROJECT APPROVAL 



PROJECT: DTPILLAR 




§ | g L AS 1.1 MED AND RELEASED BY 
E I ItT.a A-L . L 1I.E LL 1 8 E N C E Aiil CI 
IOURCESMETHOOSEXEMPT ION 3 8 2 1 
NAZI WAR CR I ME S 0 1 S CL Of U R E ACt 



AUTHORIZATION 


APPROVING AUTHORITY 

DCI 20 June 1958 


AMOUNT 

See below. 


! FISCAL YEAR 

See below* 



C ONO T T I ON S OF APPROVAL 



Ref: By Memo, Chief, IOD to DCI, via DD/P and DD/S, ER-10-4833, 

subject: Project DTPILLAR, Amendment No. 4. 

The project fiscal year has been changed for cover purposes from 
1 July through 30 June to 1 August through 31 July. DCI approval of subject 
memo authrolzes the funding of a " 13 th month” in the amount of out 
of FY 1958 funds, to cover the period of transition. This does not alter the 
monthly level of operation in any way, nor does it authorize any expenditures 
which do not conform with the regular approved program for the operation. 
Thereafter, the Agency's annual budgetary allocation for this project will be 
committed on the basis of the project's fiscal year. 
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ER 10-4833 

M£J9DRAffl)UH F® : Dirac tor of Central Intelligence 

Vim* Deputy Dirac tor (Plana) 

SUBJECT: Project DTPILLAR - taendaant So. 4 



1* This MMwarwadtsm con talas « rea a*»«nd*ti<m for approval by the 
Director of Central Intelligence. Such recaaMBdatlen is contained In 
paragraph 3 , 

2. Raalraawrf 



a. DTPILLAR Is a wholly owned mad controlled Agency facility, 
established and ooetinuooaly operative since April 1951. Its objective 

is to aselmt In the development of capabilities and attitudes in consonance 
with 0. S. policy objectives. 

b. Under date of 22 October 1957, the President of DTPILLAR 
wrote 10 Division stressing the Importance of changing the fiscal year of 
the project as en important contribution to its cover sad s e curi ty. As a 
result of wb s eqnen t discussions and correspondenca, the Oca^ptroUer 
remnwended that if the fiscal year parted of DTPILLAR be changed, that 
the period 1 August - 31 July be used. Tbs Tscossendation was adapted 
and the Administrative Plan was amended 24 January 1953 to reflect it. 

c. In order to sake the change of fiscal year a reality, sad to 
allow DTPILLAR to prepare its annual budget in aocordaaoe with its new fiscal 
year, time keeping its highly cosplsac budget problem to a ntnisan, it will 
bee one necessary to consider July, 1953, as tbs thirteenth (11%) month to 
be fended out of FT-195# funds. This will be a one-time budgetary adjust- 
sent. 



d. Pursuant to a request of tbs Oosptrollsr far a legal opinion 
on tbs propriety of funding tbs expenses daring July 1953 from 71-1956 funds, 
tbs Office of tbs General Counsel agrees that this is a proper course of 
action (copy attached). 

a. However, it is neceesary to generate additional authority in 
the amount ofC -3 («*» month 1 # maxlicxa sape*****. increasing the FI-1958 
authorisation of the project iron 3 3 tC_ X?. Such 

approval is subject to the availability of funds from total Agency program 
savings, at the discretion of the Comptroller. 
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OGC ft- 0700s 



U May 1953 



mMCXUHDUM FOR i Controller 

SUBJECT i Fsojeat BTFILLAl - Change of Flseal Xsar to 1 August - 

31 July bagtrmtug 1 August 1958. 

RSFIHEBCE* (a) Thiaminli* fr*a Ceaptrellsr to Gaaaral Corneal, dated 

8 April 1958, 3ofej*ctt Aooject DTPUJUAR - Proposal 
Chang* Id Pieoal leer. 

(b) Hsewrandi* free Chief, ID Division to Chief, Budget 
Division, dated 1 Kovabar 1957, Subject i Change In 
Fiscal Sear . . . (OTMUdK). 

(o) Unsigned neonadn fro* Hr. lay. Project Hspreeco le- 
ave, to Hr. ELua, dated 22 October 1957, Subject i 
Change in Pates of Fiscal tear. 

(d) IHwiwinitua fro* CaqitmUar to Chief, 10 Division, 
dated 12 Moveadar 1957, Subject* Change in Fiscal 
Saar for . . . (BTPILLAS.). 



1. Ojpon approval in principle by Headquarters of a change in Fiscal 
Sear fro* 1 Ally - 30 June to 1 August - 31 Ady, Project DTPILLAB, a 
pr o p r i etary, adopted the change at their annual conference in Mir se ll sr 1957, 
to be affective 1 August 1958. It is stated that no consideration sea 
given, ho w e ve r, to the financing of the Project** operations during tbs 
■oath AOy 1958. this ocas nmth period. Ally 1958, is characterised in 
reference (a) as tbs "transition period" for accoopliahing the fiscal 

year chan ge - over . Our ondtavUcn is new requested of the question 
•whether the I9rejeot's operations cocdnoted on s 1 August - 31 Ally fiscal 
year basis, inc lading financing thereof fro* ap p ro pr i ated funds de r iv e d 
through the Agency* a budget for the period 1 Ally - 30 Ana, any be con- 
sidered acceptable by all parties concerned for administrative sad budget- 
ary purposes.” It la reqn s stad farther that w* provide yen with an opinion 
of the legal implication* involved for sdb&aistratlve guidance.* Our 
review of the ponoblo* has rsvealed as legal obstacles ggg jg to the desired 
change sad indicates at least two possible approaches to the question of 
the provision of funds during the "transition period,” July 1958. 

2. With regard to the adatntstration and budgetary considerations of 
an saaontive agency, the basic legal restrictions on the obligation and 
expenditure of appropriated funds are found in sections 665, 712a sad 712b 
of Title 31, and section 11, Title 41, United States Cote. It is there 
provided in pertinent parti 
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3. Proposal 

It la roeotaaended that tha Director of Central Intelligence approve 
an increase of $560,000 FI-1958 funds for project DTPILlAR in order to effect 
the transition between the current and prepoaed flecal year for the project. 
This will Incr e as e the FT-1953 total authorisation free $6.3 udllion to 
#7.360 Million. 

C- D 

Chief 

International Organisations Diviaion 




Attachwwat t As stated 



Concur la the SeconBeanrln tloa : 




l 2 JUN 1958 

Date 

4^1 



/s/ Richard Helms 

for #ej^^ n 'l3ww' tar (#Uae) 



Jun 13 1958 

Date 



/s/ L. K. White 

Bepaijr Director (support) 



Jun 13 1958 

Sete 



The reoasnendatlcn In paragraph _X la approved. 

(Signed) A. W. Dulles ZO JUN 1958 

Allen W. Dulles Date 

Director 
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** 665 . Aaaaar^ttfm - fiiBmfltflm.y salat* .fttttoUaa 

"(a) No officer or employee of the Baited States shall sake or 
authorise an expenditure froa or create or authorise an obligation under 
any a p p r opr i ation ear fund in ear ess of the amount available therein; 
nor shall any such officer or aaployee involve the Government in any 
contract or other obligation, for the payment of money for any purpose, 
in advance of a y prayr l atlene made for such purpose, unless such 
contract car obligation is authorised by lav." 

The foregoing section 665 of Title 31 is to be construed with section 11, 
Title a. 



”11. &B.,.aflft1g9Sfr« l ..«. 



”So contract or purchase on behalf of tbs Bolted States shall be 
made, unless the asms is authorised by law car is under an appropriation 
adequate to its fulfill want, esnept in the Departments of the Any, 
Davy, end Air Feres, for clothing, subsistence, forage, fuel, quarters, 
transportation, or m ed ical and hospital supplies, which, however, shall 
not amend the necessities of the current year.” 

Section 711, Title 31 rela te s to balances of appropr i ations. It Is there 
provided In part* 



*e 712a. 




"Smsept as attends* p r o v i ded by law, all balances of a p propr i ations 
con tain e d in the an i mal ap pr op r i ation bills and made specifically for 
the service of any fiscal year shall only be applied to the payment 
ef sMpsnsaa properly incurred daring that year, or to the fulfillment 
of contracts properly node within teat year.” 



”* 712b. 




* Balsas a longer peeled of avail ability for sapeiWIftwra is gpsolfi~ 
caUy provided in an appropriation or ether lav, on July 1 in each 
year tee isis^andid balances ef all ap p r opr i ations white shall have 
re ms daad span tha hanks ef the flneer— nt far two fiscal years follow- 
ing the fiscal year or yasra far which a ppro pr i ated shall lapse ..." 

3. Tbs general rule enunciated by the C controller General (35 Ceap. Qea. 
• 319 at 321) for legally obligating a fiscal year ap propr i ation is teat tee 
suppl ies or services are required to serve a tsmOi »«* of tee fiscal 
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year in which the n«td Arises, and ordinarily where a contract i* entered 
into during one fiscal year and the services contracted for are not 
perforated or required until the suc ceeding fiscal year the appropriation 
current at the ties the serricea are r e n de red is prep mrty chargeable with 
the coat. 21 Gamp. Gen. 1159j 27 Id. 764i »-114619, of April 17, 1953* 
B-123964, of Aigusi 23, 1955. 

(a) The question la inherent in the go net d e rationa presented 
whether we ere fcrmgbt in Tialetion ef eejr of the oited provisions 
l^r cheeging the fiscal year of • y ro ptotw y organisation to a 
parted other than that estetOisbed for federal agencies. We think 
not. fix the instant ease the serrioes are net sen tree ted for la 
one pear end performed In the enn meeting pear, hut rather, fee to 
the present p r ogra mi n g of aotlritiee on the nee fiscal peer haste, 
the aetivitiea esefcead into the sen ceding fleoal jeer, the s sr vl cea 
provided ere net severable hr mssth er by pert ef the jeer. The? 
ere nWAifei on a p ro gram heats eeitendfng throu g h the jeer. In 
eonsegMoee, as pserteesaj indicated, it is ear opinion that we ere 
mot In violation of war of the el ted Pf ori ilom. Is our seensonhds 
of each am activity we are contracting, in the sense of Sdviaioa and 
ftfojeot Bariev Ceemdttee (He) approval ef pr o gr es s mat activities, 
fmr a oactlnming service. The tewfceting is on so mammal p rogr am and 
activity tests. Am a service overlapping ms m al federal fiscal jeers 
it is similar in effect to the leasing of taleptonns aqatpsemt er tbs 
provision ef other esrvioee or faoilities of a oentinaing nature, 
the k tlXte ps far dtioh overlap re #**! jeers* Sven ^—i* 1 Agmeoy 
fiscal controls require p e ri o dic accountings of individual iteee of 
sspmidltiire, and in cnaseqeenne me might consider the program!^ 
sever ahls hy months or fcy period, such controls are sanctioned ty 
our own regulations and are act i mp ose d by ootalde authority. 

(h) So question is perceived with regard to the propriety of 
the change of the project fiscal jeer iron 1 July - 30 fens to 1 
August - n July or such ether period as eight have recommended 
Itself. That change is mot in question. It mas dictated end 
appr o ved in accordance with operational security flonstderatlena. 

4* With regard to the funding of the "transition period” it is our 
^rferstmading that budgetary ap pr o v a l ef fro jest v, 1959 fiscal pmgvsmlng 
U August - 31 Jaly) mas granted specifically dte r e g ar d to the asm 
frojeot fleoal jeer. This being tbs cnee, it is felt that mxudfereUon* 
•moil as at t em pting to weather the *tratts£tien period* an fends rose tiling 
tram these ap prove d fear use ia fiscal 1956 (1 July - 30 June) we ef 
little avail, la k ee pin g with Agency Regulation 230-100 * Agency Activities 
Approval tystom and Review of Operating Budgets* end K 230-110 *frejact 
Review Committee*, it is determined that funds necessary for the additional 
month would require PRC approval. 



c □ 

Assistant General Counsel 




oc t Chief, 10 division 



PROJECT CRYPTONYM 



PROJECT FINANCIAL DATA 

‘MAY WOT EXCEED SECRET CLASSIFICATION 

RESPONSIBLE STAFF OR DIVISION 



FISCAL PERIOD COVERED 



CASE OFFICER 



5-jf THRU 



A. PERSONNEL REQUIREMENTS 

indicate number and type of personnel required and estimated total compensation for salary, allowances, travel and 
related employee benefits. Include everyone paid from project. 



NUMBER 



U. S. PERSONNEL FOREION NAT10NAL| BASE SALARY 



ESTIMATED COMPENSATION 



ALL OTHER 



STAFF EMPLOYEES 



STAFF AGENTS 



CAREER AGENTS 



CONTRACT AGENTS 



CONTRACT CONSULTANTS 



DETAILED PERSONNEL 



FIELD AGENTS 



MILITARY 



ALL OTHER 




C 



8. SUPPLIES, MATERIEL AND EQUIPMENT 

Indicate amount required in applicable spaces. Attach complete supporting list for each. 

COMMO CHEMICAL QUARTERMASTER SUPPLIES OTHER SUPPLIES 

$ $ $ $ 

MEDICAL ORDNANCE SPEC I A L DEV I CES OTHER EQU I PMENT 



TOTAL 6. 



C. OTHER OPERATIONAL EXPENSES 



Indicate volume and nature of expenses such as (II maintaince of two operational houses abroad (21 spot purchase 
of information, etc. 



TOTAL C. 



SUBSIDY OR PROPRIETARY PAYMENTS 



|f funds are to be turned over to individuals or groups in large lump sums to be expended by the individuals or 
groups at their discretion to accomplish an agreed-upon objective, explain the type of financial accounts, factual 
verification or statements, if any, other than a receipt for the lump sum, which will be obtained. 



9 ■ A M fc. i M 



LlXT 



>v„ 



liM kym*±i' uii 






•eitflHM mmI * romipt i« obUlmd far mo h rmiumm 

Adhlnlrtratlv* • 0 3 Progr» O ZL 

(«K0lu41ag tfbet*) _ Qor&ltqgmuy ]— 3 

(taU*? C— ... 3 

(«Coritln0*yrr qpfndt»£ aafc»3*et to tom* of fcte'-n. Han) 



TOTAL 0. r 



TOTAL FUND REQUIREMENTS |A + B + C 4- DJ 



* M 756 use previous edition. 
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(When Filled In) 



E. FUNDING REQUIREMENTS 



APPROXIMATE DATES AND AMOUNTS OF MONEY REQUIRED 

nTOUt is rtlntanad on ft oouthly basis far actual asjanflttur— thraugtC. ""I 

C 3 



FORM REQUIRED 



[ I U. S. DOLLARS I I FOREIGN (SPECIFY) I I NEGOTIABLE INSTRUMENTS (SPECIFY) 



SPECIAL SECURITY REQUIREMENTS OR METHODS OF TRANSMISSION 



SPECIAL REQUIREMENTS 



(Within security limitations, list any other facts or circumstances which will enable Special Support Staff to lend 
adequate logistical support to this project. Indicate specificationally the " RUSH" or "TIME" factors involved.) 
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DISTRIBUTION 
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1 
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1 
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1 
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m No. LP/p-272-56 



ER 6-U077 



Juh 27 iy$6 



hShORANDUH i'Oiii Director of Central Intelligence 

¥14* Controller 

Deputy Director (Plane) 

Deputy Director (Support) 

SudJliCT* DT PILLAR liquidation Reserve Fund 



IMs aeaormndua c ont ains a regoaneadatloo suixaittod 
for IX. 1 approval. Such reeaaaaifcdeilan is contained in 
paragraph 3- 

1* In accordance with the A dral n i s trati' ve Plan for 
Protect DT PILLAR a liquidation reserve In the aoount of 
f was established in 195L by authority of the 

Director of Central Intelligence to provide sufficient 
funds to inset "all actual or contingent liabilities which 
would exist in the event unforeseen circumstances 
necessitated the abrupt termination of CIA's underwriting 
of the DT PILLAR program." At the time the subtect fund 
was established at its present l**»i » r CL _LJ in I9$k> 
the year's expenditures totaled CL. _ „ L3 » Since that 
time, expenditures have steadily increased each fiscal 
year, totaling C_ JL) * or with 

budgeted for FT-1557. 

2. Re have requested that the project reevaluate its 
liquidation reserve requirements. After eareihl consideration, 
the project has submitted a schedule which would increase 
the liquidation reserve to C- _3 aewever, in view 
of the recent Increase in the revolving fund, 1 feel that 
the necessity for an increase of this magnitude is less 
pressing. 



3. Therefore, it is requested that 
iiMjraaajji byQ Q, bringing it to 



the subject fund 
a total of 



h. It Is understood 





U 

P 



X 



'■ J J i 
■ 




- 2 - 



U. It is understood that (a) this reserve can be made 
available to the project only after an official action of 
the Executive Cooolttee of DT PILLAR placing that organisation 
in liquidationj and that (b) physical custody of the reserve 
shall be so established that access to it shall be only by 
joint action of an authorised executive of the organisation 
through which DTPILLAR is funded and an authorised CIA 
representative . 



/•/C. 



c 



I 



Chief 

International Organisations Division 

*If approved, funds will be aade available fay the Office of the 
Comptroller for Project DT PILLAR fros Agency savings for EX 1P$6. 

eCOhCURl 



SI6H EE L ~] 

for Comptroller 



6/27/56 

bate 



£!{$£!} -'Ac hard Helms 
for Deputy Director (Plans) 



27 June *56 



Date 



As si stant r fhiputy Director (Support ) 



27 June ‘56 



Date 



the reconjuae nidation in paragraph 3 is approved. 

Si* A. W. DULLES 
Allen W. Dulles 
Director 



, rf i : / 'jf 



Date 



